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Â	«Old	pirates,	yes,	they	steal	me.	I	sold	my	merchants,	minutes	after	they	took	me	out	of	the	well	without	background.	"Â«	Redemption	Songâ	»,	Bob	Marley	New	York	(Marketwatch)	-	Everything	is	funny	when	you	make	money.	For	managers	of	select	street	funds,	it	could	happen	a	while	before	they	smiled.	Today	is	an	exchange	day	for	funds	with	a
45	day	pre-silent	exchange	window.	What	that	means	in	Llano	English	is	that	investors	of	speculative	funds,	many	of	whom	are	seeing	horrified	how	the	smartest	money	of	the	street	receives	a	beating,	will	have	the	opportunity	to	leave	the	dance.	This	date	has	been	surrounded	by	a	time,	and	it	is	not	necessarily	a	call	to	weapons.	While	unknown
shoes	continue	to	appear,	the	bear	market	trading	is	the	opposite	pole	of	bullish	market	trends.	That	can	mean	that	we	are	supposed	to	be	"selling	the	rumor	and	buying	the	newsâ	€»,	but	that	is	an	act	of	faith	that	remains	to	be	seen.	In	June,	when	the	indexes	reached	historical	maximum	and	mergers	and	acquisitions	were	at	an	executing	rate	of
billions	of	dollars.	While	the	billions	of	Blackstone	were	being	hosted,	there	was	not	a	concern	of	a	scare	from	the	market.	And	MON,	life	was	good,	or	so	it	seemed,	while	the	banks	and	the	bulls	were	prepared	to	rejoice.	See	Minyanville	Article	We	crashed	my	nose	when	UBS	AG	UBS,	-1.24%	closed	a	small	background	in	subprime	function.	We
snorted	a	bit	when	Bear	Stearns	informed	the	investors	that	one	of	him	already	deceased	him	was	suspending	the	amortizations.	We	noticed	that	GS	of	Goldman	Sachs	Group	Inc.,	-1.24%	powerful	alpha	fund,	going	down	3.4%	at	that	time,	it	was	nothing	to	sneeze.	See	Article	of	Minyanville	Advance	Rapido	two	months.	UBS	has	dropped	by	18%.
Goldman	is	27%	lower.	Bear	Stearns	Companies	Inc.	BSC,	-5.56%,	Venerable	and	apparently	waterproof	institution,	is	an	amazing	31%	by	from	where	I	was.	Corrections	are	a	healthy	component	of	any	bullish	market,	we	know	that,	but	something	still	smells	bad	in	the	land	of	blinking	ticks.	So	you	don’t	think	we’re	on	a	winning	lap,	let	me	assure	you
we’re	not.	That’s	never	been	our	style,	particularly	like	people.	Dure	and	lose	money.	However,	we	become	note	of	the	new	goats,	as	they	remain	the	central	point	of	pain.	As	the	piggy	banks	go,	as	we	say	so	often,	so	that	the	blow	goes.	See	the	Minyanville	article	The	reversion	of	fortunes	around	the	world	has	been	a	self-fulfilling	prophecy.	With	a
height	of	$	500	billion	in	derivatives	that	weave	the	world	together,	it	is	easy	to	track	the	contagion.	It	started	with	New	Century	Financial,	bleeding	on	the	mortgage	of	American	origin,	extended	between	the	coverage	funds,	many	of	which	are	correlated	with	the	same	strategies,	and	now	has	infected	the	firms	of	big	and	bright	blue	shoes	shoes	.	At
the	end	of	last	week,	global	stock	hairs	administered	a	too	familiar	antidoto,	one	that	has	maintained	the	patient	and	patience	at	stake	during	years:	liquidity.	The	central	banks	injected	more	than	$	300	billion	in	the	system	with	the	hope	that	the	life	support	allows	the	financial	organism	to	work	despite	the	brain	that	fades	and	the	sore	legs.	See	the
Minyanville	article,	those	open	actions	were	allocated	to	my	experienced	eyes.	If	central	banks	around	the	world	were	orchestrating	a	coordinated	effort	to	prop	up	liquidity	and	stimulate	demand	with	the	averages	of	pillars	that	are	still	very	good	for	the	year	in	which	the	natural	question	is	replaced:	what	Come	that	we	do	not	do	it?	I	was	talking	to
several	high-level	players	during	the	weekend.	They	seemed	quite	optimistic	about	the	current	credit	crisis	and	sharing	the	mentality	that	central	banks	will	not	let	anything	"bad"	go	to	the	global	economy.	I	humbly	offered	him	that	"that"	thought	flow	is	precisely	why	the	risk	of	displacement	is	still	higher	than	many	believe.	My	brother	David,	who
was	silently	absorbing	the	conversation,	provoked	to	offer	that	"Toddo	is	a	derivative	merchant	and	are	bassists.”	I	smiled	and	said	that	options	traders	are	not	negative	or	naughty	by	nature,	they	just	understand	the	nuances	of	risk	management	and	the	warnings	of	reward	pursuing	behavior.	To	be	clear,	I’m	not	saying	that	the	market	crashes,	I’m
just	simply	That	the	conditional	elements	of	a	low	disconnection	remain	in	place.	And	it	is	that	probability	the	potential	that	the	wheels	are	stuck	out	of	the	car	that	is	currently	being	put	in	the	market	through	the	price	discovery	process.	I	was	changing	channels	the	other	night	and	I	saw	a	debate	about	whether	"the	means	of	communication	are
guilty"	of	the	current	financial	vergunity.	Although	I	share	concerns	about	how	we	behave	some	prominent	pronouncements	(or,	more	specifically,	that	many	people	still	listen	to	them),	Look	with	the	finger	to	the	means	of	communication	is	endless	of	the	mentality	of	â	€	œ	pass	the	ball	.	"There	was	a	witch	hunt	for	corporate	embezzlement	after	the
technological	collapse	(it	is	necessary	to	admit	that	there	were	rotten	apples	in	the	monton)	and	this	time	there	will	also	be	a	lynching.	Meme	my	word,	you	will	see	that	the	blame	is	placed	everywhere,	from	coverage	funds	to	investment	banks,	mortgage	companies	and	agencies	sponsored	by	the	government.	We	are	in	the	upper	part	of	the	first	entry
as	far	as	this	concerns.	But	in	reality	it	is	not	so	simple.	We,	as	a	nation,	can	not	continue	living	more	from	our	means	forever	without	paying	our	debts.	Life	does	not	work	so.	My	grandfather	Ruby	taught	me	that,	"what	goes	around,	comes	back,"	and	applies	in	many	different	cases.	It	applies	in	a	way	that	will	profoundly	affect	the	livelihoods	of	our
children	unless	we	start	assuming	the	responsibility	of	our	financial	decisions.	So	no,	it's	not	the	media	fault.	And	it	is	not	at	all	the	Fed,	although,	if	we	took	our	medicine	when	we	should	have	taken	it	after	the	last	bubble,	we	would	probably	be	walking	along	the	path	of	the	legitimate	recovery.	While	we	did	the	bed,	â	€	œYou	would	appreciate	direct
stories	at	the	time	of	bedtime	in	it,	â	€	œThips	are	our	dreams	And	at	the	end	of	the	day,	no	matter	how	we	divide	it,	we	just	have	to	blame	ourselves	for	incessantly	consuming,	taking	out	our	bonds	with	zero	percent	financing,	extracting	value	from	our	own	through	adjustable	rate	mortgages	and	letting	ourselves	be	seduced	by	the	best	and	greatest
deal.	Market	movements	are	characterized	by	three	phases:	denial,	migration	and	panic.	If	the	debt	bubble	has	cracked,	as	I	believe	it	has,	we	have	a	long	and	difficult	road	ahead.	In	2000	I	shared	a	similar	idea	regarding	the	dynamics	of	trading,	and	I	offer	it	again	in	a	much	broader	context.	And	please	don’t	shoot	the	messenger.	That,	in	many
ways,	is	the	same	conditioned	behavior	that	continues	to	plague	our	society.	See	Minyanville’s	article	Good	luck,	and	remember	the	risks	when	and	after	the	demonstration.	I	should	never	take	something	bad	to	make	you	realize	you’re	good	and,	well,	we’ve	had	it	good	for	a	long	time.	True	redemption,	in	life,	love	and	markets,	begins	within.	Random
Thoughts	While	I’ve	been	negotiating	from	the	short	side,	I	went	home	light	and	tight	with	a	lot	of	dry	dust.	There’s	a	considerable	risk	of	double-sidedness	on	this	tape	and	I	want	to	pick	points	instead	of	positions.	Please	make	sure	that	your	money	market	fund	does	not	have	“cuts”	to	achieve	a	marginally	higher	rate	of	return.	If	you’re	going	to
preserve	cash	capital,	do	it	in	a	simple,	vanilla,	boring	way.	The	FOMC	may	well	“surprise”	with	a	fare	cut,	but	I’ll	remind	you	that	the	last	time	they	did	it,	in	January	2001,	the	rally	faded	away	faster	than	a	couple	of	Leviâ​​s.	See	Minyanville’s	chart	If	and	when	it	is	cut,	look	at	the	dollar-yen	as	a	proxy	for	drag	operations	(liquidity).	The	yen	has	been
trading	at	a	fixed	rate	with	U.S.	stocks	lately.	In	1987,	there	were	a	lot	of	“short	and	cheap	jobs”	on	the	market	and	exacerbated	the	slide.	Today,	in	function	of	the	“buy-writing	funds”,	we	have	the	same	synthetic	dynamic.	For	anyone	who	knows	anything	about	options	you	that	“big	stocks	and	short	term”	has	exactly	the	same	risk	profile	as	a	naked
short.	View	Minyanville’s	articleView	Minyanville’s	article	If	you’re	looking	at	each	and	every	tick,	you	probably	have	too	much	exposure.	exposure.	In	case	of	doubt,	wait	or	negotiate	more	small	until	the	clarity	arises.	When	the	dust	seizes	and	the	smoke	dissipates,	there	will	be	less	players	and	more	opportunities.	That	you	do	well	and	remember
that	the	trip	of	the	trip	is	the	trip	itself.
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