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The	capital	city	of	peru	is

	Photo	Courtesy:	[Laurence	Dutton/Getty	Images]	The	capital	market	revolves	around	capital.	Capital	is	more	or	less	another	word	for	money	—	usually	money	that	businesses	need	to	produce	the	goods	or	services	they	sell.	When	a	business	needs	to	raise	capital,	it	uses	common	capital	markets	like	the	stock	or	bond	market	to	borrow	the	necessary
funds	from	investors	and	lenders.	Lenders	and	investors	get	something	in	return,	such	as	stock	in	the	company	or	the	ability	to	earn	interest	on	the	loans	they	extend	to	the	company.	In	essence,	capital	markets	are	where	borrowers	and	lenders	meet	to	exchange	securities.	Learn	more	about	how	capital	markets	work	to	better	understand	this
important	element	of	the	economy	and	our	finance	industry	as	a	whole.		Photo	Courtesy:	[Mikolette/Getty	Images]	Capital	markets	are	one	of	the	foundations	of	free-market	economies	and	an	important	component	of	generating	wealth.	Think	of	them	as	a	place	where	wealth	is	traded,	potentially	to	the	benefit	of	both	parties.	Say,	for	instance,	that
company	ABC	is	a	mid-sized	company	that’s	ready	to	take	things	to	the	next	level	but	doesn't	have	the	capital	to	do	it.	By	exchanging	shares	of	the	company	on	the	capital	market,	ABC	could	raise	the	money	it	needs	to	buy	new	equipment,	open	new	locations	or	otherwise	expand.	This	could	help	it	grow	faster	and	benefit	investors	at	the	same	time.
	Photo	Courtesy:	[Spencer	Platt/Getty	Images]	Within	the	capital	market,	there	are	two	categories,	or	subgenres:	primary	markets	and	secondary	markets.	The	primary	market	is	where	investors	can	buy	securities	directly	from	a	company	itself.	Buying	on	the	primary	market	usually	takes	place	when	a	company	first	goes	public	by	releasing	its	initial
shares	on	the	stock	market,	and	the	investors	at	this	stage	are	usually	larger,	institutional	investors	like	hedge	and	mutual	funds.	The	secondary	market	is	where	securities	are	re-sold.	Say,	for	instance,	that	a	hedge	fund	purchased	shares	of	company	ABC.	If	the	hedge	fund	then	wanted	to	sell	or	trade	those	shares,	it	could	do	so	on	a	secondary
market,	such	as	the	New	York	Stock	Exchange	(NYSE)	and	Nasdaq.		Photo	Courtesy:	[katleho	Seisa/Getty	Images]	There	are	several	types	of	capital	markets.	Common	examples	include:Public	Markets:	As	mentioned,	the	stock	market	is	a	common	example	of	the	capital	market.	It's	where	public	companies	sell	securities	to	raise	capital.	Corporate
Finance:	This	is	a	type	of	capital	market	that	deals	with	not	only	financing	but	also	investing	and	structuring	decisions.	Investment	Banks,	Equity	Firms	and	Venture	Capital	Firms:	These	are	private	groups	where	private	companies	turn	to	raise	capital,	as	opposed	to	public	exchanges	like	the	stock	market.		Photo	Courtesy:	[krisanapong
detraphiphat/Getty	Images]	To	put	things	simply,	capital	market	instruments	are,	in	essence,	different	ways	to	buy	and	sell	debt.	Examples	of	different	capital	market	instruments	include	stocks,	bonds	and	other	securities.	The	main	thing	to	understand	is	that	capital	market	instruments	describe	various	ways	that	borrowers,	whether	they’re	public
companies	or	individuals,	raise	capital	funding.	These	instruments	arer	also	used	to	outline	the	terms	of	what	the	lender	will	get	in	return,	whether	that’s	shares	of	the	company	or	interest.		Photo	Courtesy:	[Andrew	Brookes/Getty	Images]	Capital	market	instruments	can	take	a	variety	of	forms,	such	as:	Sovereign,	state	or	municipal	bonds	Debenture,
industrial	loans	or	corporate	bonds	Equities,	or	common	stocks	Preference	shares	Mortgage-backed	securities	(MBS)	Asset-backed	securities	(ABS)	Futures	Options	Swaps	Rights	Exchange-traded	funds	or	commodities	Foreign	exchange	(Forex)	market	currencies		Photo	Courtesy:	[Stephen	Zeigler/Getty	Images]	A	common	question	concerning	the
capital	market	is	whether	it's	the	same	thing	as	the	money	market.	The	answer?	Not	quite,	although	the	two	are	related.	The	capital	market	and	money	market	are	two	different	components	of	what's	known	overall	as	the	financial	market.	The	capital	market	aims	to	raise	long-term	capital	that's	used	for	business	expansion,	increasing	revenues	and
similar	objectives.	The	money	market,	on	the	other	hand,	is	more	focused	on	raising	short-term	capital.	Money	markets	are	where	businesses	and	sometimes	governments	go	to	raise	the	capital	they	only	need	to	borrow	for	a	short	time	at	reasonable	interest	rates.	Investors	in	money	markets	range	from	individuals	to	banks	or	other	companies	that
want	to	make	a	short-term	investment,	usually	for	a	period	of	a	year	or	less.	While	this	kind	of	investment	tends	to	be	a	much	safer	play	than	those	performed	on	the	capital	market,	it	also	tends	to	yield	much	more	modest	rewards.		Photo	Courtesy:	[Juanmonino/Getty	Images]	As	mentioned	above,	the	main	tools	used	in	the	capital	market	consist	of
stocks	and	bonds,	treasury	bills,	foreign	exchange,	fixed	deposits	and	debentures,	among	others.	The	money	market,	in	contrast,	uses	a	different	set	of	instruments	to	secure	short-term	assets	that	are	usually	used	to	cover	routine	expenses	rather	than	large-scale	projects	or	expansions.	These	tools	include	things	like:	Acceptances	Collateral	loans
Deposits	Bills	of	exchange	While	the	capital	market	is	a	preferred	way	for	companies	to	raise	capital,	the	money	market	is	often	used	by	the	Federal	Reserve	and	commercial	banks.		Photo	Courtesy:	[FatCamera/Getty	Images]	These	days,	most	investments	in	the	capital	market	can	be	executed	online.	Trading	platforms	like	TD	Ameritrade,	Webull	and
even	Robinhood	allow	individual	investors	to	invest	in	stocks,	exchange-traded	funds	and	bonds.	You	can	also	purchase	bonds	directly	from	the	U.S.	government	at	Treasury	Direct.	Forex	trading	can	also	be	done	online,	as	can	money	market	investing.	If	you're	a	beginner	or	are	unsure	which	path	to	take,	it’s	wise	to	consult	with	a	financial	adviser.
There’s	currently	a	vast	array	of	avenues	to	head	down	when	investing	in	the	capital	market.	The	key	is	to	do	your	research	and	find	out	which	one	is	best	for	you	based	on	your	short-	and	long-term	financial	goals.			S.Borisov/ShutterstockYou	probably	know	that	London	is	England’s	capital,	Tokyo	is	the	capital	of	Japan,	and	Honolulu	is	the	Hawaiian
capital.	But	when	it	comes	to	less	familiar	states	and	countries,	the	city	you	might	think	is	the	capital	actually	isn’t.	Do	you	know	the	correct	capitals	of	these	places	(some	of	which	even	have	more	than	one	capital	city)?	Kyle	Lee/ShutterstockWhen	you	hear	the	words	“New	York,”	the	city	might	come	to	mind	even	before	the	state	does,	which	explains
why	non-New	Yorkers	may	mistakenly	think	New	York	City	is	the	state’s	capital.	But,	despite	the	fact	that	it’s	America’s	most	populous	city,	New	York	City	is	not	actually	a	capital.	The	capital	of	New	York	is	Albany,	a	city	of	98,000	located	about	150	miles	north	of	the	Big	Apple.	These	are	the	facts	about	U.S.	states	that	everyone	gets	wrong.	Andrew
Zarivny/ShutterstockThe	capital	of	California	is	not	Los	Angeles.	Nor	is	it	San	Francisco,	San	Diego,	or	San	Jose.	As	California’s	most	populous	cities—and	its	best-known	tourist	destinations—these	cities	might	be	your	first	few	guesses	for	the	capital	of	the	Golden	State.	But	California’s	capital	is	actually	its	sixth	most	populous	city:	Sacramento.	It’s
slightly	northeast	of	San	Francisco	with	a	population	of	around	500,000	people.	Paul	Brady	Photography/ShutterstockChicago	has	been	gaining	visibility	as	one	of	America’s	best	cities,	if	not	the	best.	The	Illinois	metropolis	is	the	third	most	populous	city	in	the	United	States,	but	Springfield,	Illinois	is	actually	the	capital.	In	fact,	there	are	only	17	out
of	50	states	in	which	the	most	populous	city	is	also	the	capital,	a	fact	that	can	lead	to	people	incorrectly	identifying	state	capitals.	Nagel	Photography/ShutterstockDon’t	let	that	massive	silver	arch	in	St.	Louis—the	tallest	human-constructed	monument	in	the	United	States—trick	you	into	thinking	that	this	city	is	the	capital	of	Missouri.	That	distinction
belongs	to	Jefferson	City,	which	only	has	about	44,000	residents.	Jefferson	City	was	actually	founded	specifically	for	the	purpose	of	being	the	state	capital;	the	Missouri	state	legislature	specifically	allocated	the	land.	Curious	why	Missouri	is	called	“the	Show-Me	State”?	Brush	up	on	how	every	state	in	the	U.S.	got	its	nickname.
mandritoiu/ShutterstockHarrisburg,	Pennsylvania,	population	49,000,	tends	to	get	overshadowed	by	better-known	metropolises	Philadelphia	and	Pittsburgh,	but	its	distinction	as	Pennsylvania’s	capital	should	not	be	overlooked!	Founded	by	John	Harris,	Jr,	the	son	of	a	British	settler,	Harrisburg	became	Pennsylvania’s	capital	in	1812.	Nagel
Photography/ShutterstockWith	nearly	four	times	as	many	residents	as	Salem,	the	true	capital,	it’s	not	surprising	that	many	non-Oregonians	assume	that	the	more	populous,	trendy	Portland	is	the	capital	instead.	See	how	well	you	know	even	more	capital	cities	with	our	U.S.	state	capitals	quiz.	DavidWebb/ShutterstockThinking	of	Australia	might	call	to
mind	adorable	kangaroos,	fearsome	crocodiles,	and	the	majestic	facade	of	the	Sydney	Opera	House	(not	necessarily	in	that	order).	But	the	home	of	Australia’s	most	famous	building,	Sydney,	is	not	actually	its	capital.	Neither	are	Melbourne,	Brisbane,	Perth,	or	any	big	cities	that	might	jump	to	mind	when	you	think	of	Australian	tourism.	The	capital	of
the	Land	Down	Under	is	actually	Canberra,	a	city	of	around	400,000	located	in	what’s	appropriately	known	as	Australia’s	“Australian	Capital	Territory”	(ACT).	evenfh/ShutterstockSince	it	was	the	site	of	the	2016	Summer	Olympics,	and	of	many	works	of	pop	culture	that	take	place	in	Brazil,	you	might	think	it’s	a	no-brainer	that	Rio	de	Janeiro	is
Brazil’s	capital.	But,	while	it	may	be	home	to	around	6.5	million	people,	Rio	is	not	the	capital.	The	capital	of	Brazil,	located	about	720	miles	southeast	of	Rio,	is	Brasília.	Hey,	at	least	that	one’s	pretty	easy	to	remember!	Here	are	some	more	common	geography	mistakes	everyone	makes.	Natalia	Pushchina/ShutterstockThough	we	share	a	continent	with
it,	many	residents	of	the	United	States	might	find	themselves	hard-pressed	to	correctly	identify	the	capital	of	Canada.	It’s	not	Toronto,	the	most	populous	city	by	over	a	million	people.	Nor	is	it	other	well-known	Canadian	hubs	Montreal	or	Vancouver.	The	capital	of	Canada	is	Ottawa,	located	slightly	west	of	Montreal	and	fairly	close	to	the	northern
New	York	border.	saiko3p/ShutterstockBlame	Hollywood	for	this	common	misconception.	The	capital	of	Morocco	is	not	Casablanca,	and	it	also	isn’t	the	popular	tourist	hub	of	Marrakesh.	The	capital	of	this	Mediterranean	nation	is	actually	the	coastal	city	of	Rabat,	which	contains	the	famous	Mausoleum	of	Mohammed	V.	Boris
Stroujko/ShutterstockWith	its	diplomatic	notoriety	as	the	site	of	the	European	headquarters	of	the	United	Nations,	many	people	assume	that	Geneva	is	the	capital	of	this	European	nation,	but	it	isn’t.	Zürich,	Switzerland’s	most	populous	city,	is	not	the	capital	either.	The	Swiss	capital	is	Bern,	built	around	a	bend	in	the	Aare	river.	Thinking	about	taking
a	Euro	trip?	These	are	the	least	expensive	capital	cities	in	Europe.	Andrea	Willmore/ShutterstockIt’s	very	simple	to	understand	how	people	mix	up	the	capital	of	South	Africa	when	you	learn	that	this	nation	actually	has	three	capitals.	Cape	Town,	a	popular	contender,	is	one	of	them—it’s	the	legislative	capital	since	Parliament	convenes	there.	The
South	African	president	lives	in	Pretoria,	making	that	city	the	executive	capital.	The	third	and	final	capital,	where	the	Supreme	Court	of	Appeal	meets,	is	called	Bloemfontein.	However,	Johannesburg,	another	popular	guess,	doesn’t	have	any	capital	status;	it’ll	have	to	be	satisfied	with	being	the	biggest	city	in	South	Africa.
MoDOG/ShutterstockIstanbul,	while	easily	the	best-known	city	in	this	nation	spanning	the	border	between	Europe	and	Asia,	is	not	the	capital	of	Turkey,	as	many	people	believe.	To	see	Turkey’s	Presidential	Complex	and	government	offices,	you’ll	have	to	travel	to	Ankara,	located	about	280	miles	further	inland	than	Istanbul.	Next,	learn	the	city	names
around	the	world	that	you’ve	actually	been	pronouncing	totally	wrong.	Originally	Published:	October	18,	2018	Enjoy	the	best	stories,	advice	&	jokes	delivered	right	to	your	inbox!	
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